Activity Accounts (profit & loss)

(All figures in NOK 1 000)

Notes 2013 2012
Revenue
Contributions from Norwegian donors 664 368 605 333
Contributions from foreign donors 1150 787 727 283
Total contributions from donors 5 1815155 1332616
Lotteries and games 6234 4901
Sponsors 2 44 135 36 621
Webshop / sale of products 1212 1126
Advertisments in NRC magazine 154 90
Total fundraising 51735 42 738
Financial income 18 577 15 391
Financial costs -3 767 -4 836
Net financial income 14 810 10 555
Other income 0 0
TOTAL REVENUE 1881700 1385909
Operating costs
Humanitarian activities;
Shelter (building of homes and schools) 693 855 424 760
Education 316 041 200 569
Information, Councelling and Legal Assistance 209 376 186 625
Food Security 102 032 182 313
Camp Management 0 49 464
WASH 81 068 5019
Other 73 489 38 024
Total direct costs to Programme Activities 1 475 862 1086 774
Emergency Standby Rosters 205 989 171 292
Advocacy and Information 75472 58 194
Project Support at Head Office 3 82 584 72 653
Total costs to Humanitarian activities 1839 906 1388 914
Administration costs ] 16 445 8 363
Fundraising
Lotteries and games 4419 2903
Sponsors 5333 6182
Webshop / sale of products 254 621
Other fundraising costs 5131 8232
Total fundraising costs 15137 17 937
TOTAL OPERATING COSTS 1871 488 1415 214
[NET RESULT 10 212 -29 305
Appropriation of net resulit:
Transfer to / (from) other equity 10 212 -29 305
Sum appropriation of net result 10 212 -29 305




Balance sheet as per December 31

(All figures in NOK 1 000)

Notes 2013 2012
ASSETS
Long term assets
Long term receivables 8 35 35
Fixed assets 6 3 685 4725
Total long term assets 3720 4760
Short term assets
Short term receivables, donors 258 180 136 755
Short term receivables 29 237 25043
Bonds 7 218103 189 911
Bank deposits and cash 9 347127 262 701
Total short term assets 852 647 614 410
Total assets 856 367 619 170
EQUITY AND LIABILITIES
Equity
Foundation capital 1000 1000
Equity with internal restrictions 49 000 49 000
Other equity 10 181 972 138 786
Equity with external restrictions 2,10 80 252 122 226
Total equity 321 224 311012
Short term liabilities
Trade accounts payable 11 639 6747
Government fees 41 727 31972
Project funds received as advancements 353 064 195 056
Other short term liabilities 128 713 74 384
Total short term liabilities 535 143 308 159
Total equity and liabilities 7 856 367 619 170
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Cash flow analysis

(All figures in NOK 1 000)

2013 2012
Cash flow generated by operations:
Net result 10 212 -29 305
Depreciation of fixed assets 4578 3916
Increase(+) / Decrease(-) of project advancements 36 583 -113 982
Change in other short term receivables & liabilities 64 782 -14 138
(A) Net cash flow from operations 116 155 -153 509
Cash flow spent on investments in fixed assets:
Investments in fixed assets -3 538 -4 699
Net investment in shares and bonds -28 192 -126 351
(B) Cash spent on investments in fixed assets -31 730 -131 050
Cash flow from long term financing:
Increase(-) / Decrease(+) in long-term receivables 0 0
(C) Net cash effect of long term financing 0 0
A+B+C Net changes in cash flow during the year 84 425 -284 559
Bank deposits and Cash Jan 1 262 702 547 262
Bank deposits and Cash Dec 31 347 127 262 702

NOTES TO THE ACCOUNTS

Note 1 Accounting principles

The Norwegian Refugee Council (NRC) is a non-profit humanitarian foundation.

Its activities are financed through project contributions from donors such as the Norwegian Ministry of Foreign Affairs (MFA), Swedish SIDA,

the UN system, EU and governmental funding from Great Britain, USA, Denmark and Canada. In addition also with own funds collected through fundraising.
In total 53% of project contributions from donors came from non-Norwegian actors.

In 2013, NRC-projects were conducted in 24 countries, some of which experience considerable lack of stability. Consequently, a

relatively high risk applies to human resources and to the foundation's assets. The financial risk, however, is rarely the responsibility of NRC.

The donors will normally carry the risk of financial loss caused by acts of war or robbery, provided appropriate security measures have been taken.

NRC has a very high focus on security in all matters to minimize the risk for damages and accidents. All NRC-employees in Norway and abroad are insured,
removing all liability of the foundation in the event of war, other unrest or accidents. Similarly, all material is insured.

On March 13th 1997, NRC was organized as a foundation, with a foundation capital of NOK 1 mill. Being a foundation,
NRC's financial statements must be submitted to Regnskapsregisteret in Branngysund, Norway.

The foundation is tax-exempt.

As of the accounting year 2008, Norwegian Refugee Council has implemented a new accounting standard for non-profit organisations;
the Provisional Norwegian Accounting Standard on Good Accounting Principles for Idealistic Organisations as of November 2008,
The main change is that the profit and loss account is classified by activity rather than by type.

Operating costs are split into three main categories; humanitarian activities, fundraising and administration.

Humanitarian activities are split into our different operational activities.

Principles of revenue-and cost recognition

Income from marketing activities (fundraising from individuals, organizations and companies, plus lotteries efc) are recognized as revenue
when received, except funds with specific restrictions on usage.

There are always certain restrictions to income classified as 'Contributions from donors' in the Activity Accounts, also including an obligation to
return unused funds to donors. Such contributions are recognized as revenue in line with expenditures used.

Expenditures are recognized as costs on the day of the transaction; when the goods or service has been delivered and the activity is done.

Telethon funds are booked in line with the above mentioned accounting standard for non-profit organisations.
This means NRC showed a significant profit in 2010, while the years when the Telethon funds are spent will show similar negative result-effects.

Unused Telethon funds have been recognized in the balance sheet as 'Equity with external restrictions".



The line ‘Transfer to/from other equity’ in Activity Accounts better reflects the organisation's operating result.

Classification and evaluation of balance sheet items

Short term assets and liabilities include items which are due for payment within one year from the balance sheet day, and items

connected to operation of the projects.

Other items are classified as fixed assets/long-term liabilities.

Shares and bonds are valued at their actual market value on the balance sheet day.

Long-term assets are valued at the lowest of acquisition cost and fair value. Write-downs to fair value are carried out when the decrease in
value can not be considered temporary, and must be considered necessary according to generally accepted accounting principles.

The write-downs are reversed when the basis for write-downs no longer exists. Long-term liabilities are included

in the balance sheet at fair value on the balance sheet day.

Fixed assets

Fixed assets with an expected financial life-span of more than three years and a cost of more than NOK 15 000, are

capitalized in the balance sheet and depreciated over their financial |ife-span. Maintenance of fixed assets are charged directly to p&l,
while additional investments and/or improvements are added to the purchase price of the fixed asset and depreciated accordingly.

Fixed assets procured for usage in the field are charged directly to Profit and Loss at the time of procurement. This because

the purchase cost is covered in total by donors and the asset will normally be at the donor's disposal at the end of the project. In addition

there is a rapid wear and tear and high risk of loss of the assets.

Receivables
Receivables are included in the balance sheet at face value less deduction of provisions for expected loss.

Provisions for bad debts are based upon individual assessments of each receivable.

Foreign exchange

Balance sheet items in foreign currencies are converted at the exchange rate at the day of balance, except receivables and liabilities in projects,
which are valued at acquisition cost. Bank deposits and cash holdings acquired for usage in donorfinanced projects, are also maintained at the
rate of acquisition, because this is the rate used when the donors approve and compensate for costs paid in foreign currencies.

Foreign exchange gains and losses are included as financial items in the Profit and Loss.

Note 2 Sponsors and fundraising {(earmarked and non-earmarked)

(All figures in NOK 1 000) 2013 2012
Non-earmarked contribution from private sponsors 33380 32 307
Non-earmarked contribution from business and other partners 3055 1999
Earmarked contrib. from private sponsors, business and others 7700 2315
Total contributions 44 135 36 621

Non-earmarked contribution from private sponsors is mainly monthly payments from our 11 000 sponsors.
We received in-kind earmarked contributions at 7.3 mill NOK from Boston Consulting Group and 0.4 mill NOK from law firm Kiuge.

See also note 3. Law firm Kluge also gave a contribution of 0.3 mill NOK as non earmarrked contribution to NRC.

Spesification of Telethon funds (NRK 2010)

During 2013 Telethon funds are partly placed in a separate bank account, partly in bonds. Interest and yield will be used for program activities too.
These funds have to be used and spent in a period of 5 years and in compliance with activities specified in our application.
These activities take place in NRC's program countries and all projects are monitored through own financial project accounts.

Use of Telethon funds will be audited yearly and reported to NRK (NRK's "Innsamlingsrad").

2013 2012
Net Telethon funds available 01/01 115 621 158 675
Telethon-funds used 2013 (-) -31 151 -48 092
Interest/yield on Telethon funds 2013(+) 4782 5038
Net Telethon funds available 31/12 89 252 115 621
Other funds with external restrictions available 31/12 0 6 605

Total equity with external restrictions 89 252 122 226



Note 3 Specification of operating costs

(Al figures in NOK 1 000)
Following Provisional Norwegian Accounting Standard on Good Accounting Priciples for Idealistic Organisations, costs for administration are defined as

the part of the costs for running the organisaticn that are not directly linked to specific activities. Administration costs include costs incurred by the Board,
salary to Secretary General and his/her staff, Director of Administration, HR- director, Finance Director, Chief Accountant, Strategic Advisors and fees to
auditors and lawyers. In 2013, 7.3 mill NOK is included for a organizational project carried out by pro bono services by Boston Consulting Group.

In addition 0.4 mill NOK was received by pro bono services by law firm Kluge.

All employees of Norwegian Refugee Council are employed to work with one or more of the main activities of the organisation, and costs related to these
persons are distributed among the different activities. Indirect support functions at the head office are distributed between the main activities based on

the number of manyears linked to the different activities.

Support- and administration costs are mainly financed by donors as percentage add-ons to direct project costs. Also parts of the advocacy and information

activities at HQ (18 mill NOK) are not directly financed externally and must therefore be financed within the same percentage add-on or with equity.

Specification of costs by activities 2013 2012

Direct costs on Humanitarian activities 1757 394 93,9 % 1317 548 931 %
Indirect costs on Humanitarian activities 82512 4,4 % 71 365 5,0 %
Administration costs 16 445 0,9% 8 363 0,6 %
Fundraising 15137 0,8 % 17 937 1,3 %
Total operating costs 1871 488 100 % 1415 214 100 %

Costs related to obtaining contributions from donors are generally low and integrated in daily project support, both in field and at HQ. It therefore
seems inappropriate to distribute these costs in direct and indirect costs related to program activities. 98% of all costs were spent on

Humanitarian Activities for each of the years 2013-2011 and would only have been marginally lower if such a distribution had been done.

The socalled Fundraising percentage (as referred to in Innsamlingskontrollens instructions) was 79, 67 and 65 % for the years 2013-2011.
Costs spent on Administration has been the same in 2013-2011; at 1%.

Specification of costs by type [!] 0
Project materials etc 1100612 798 244
Salaries and social costs 729 332 575 380
Other operating costs 36 966 37012
Depreciation of fixed assets 4578 3916
Total operating costs 1871488 1415 214

Note 4 Salaries etc

(Al figures in NOK 1 000) 2013 2012
Salaries 630 200 503 333
Social security allowance 18 565 16 662
Other benefits 80 567 55 485
Gross salary costs 729 332 575 380

NRC got a new Secretary General in August 2013. The two Secretary Generals were in 2013 combined paid NOK 1.219.998 in salaries
and NOK 6 585 in other allowances, totalling NOK 1 225 583. No remunerations was paid to the Board members in 2013.

The fee to Emst & Young AS is estimated to NOK 352 000 (inc! audit of IDMC). In addition, NOK 5 472 342 was
paid for project audits performed in Norway and abroad. These audits were performed by a number of different auditors.
The audit fees are included under 'Administration costs' and 'Direct costs on Humanitarian activities", respectively.

At the end of the year there were in total 3 879 employees working for NRC, of which 170 at the head office in Oslo.

In addition, 443 employees were employed by NRC in Oslo, for service abroad.

The remaining 3 266, which is 84% of all staff, are local employees in our program countries.

All employees paying tax to Norway are members in The Norwegian Public Service Pension Fund: NRC's pension sheme.
The secondees; who work for miscellenous UN-organizations abroad, were incorporated as members

of the above mentioned pension scheme from January 1st 2010.
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Note 6 Fixed assets
(All figures in NOK 1 000)

Furniture,

IT, equipment
Acquisition cost as per Jan 1st 2013 15 957
Investments in 2013 3538
Divestments in 2013 0
Acquisition cost as per Dec 31st 2013 19 495
Accumulated depreciation/write-downs as per Jan 1st 2013 -11 232
Depreciation in 2013 -4 578
Divestments in 2013 0
Accumulated depreciation/write-downs Dec 31st 2013 -15 810
Net book value at Dec 31st 2013 3 685
Depreciation rate (linear) 33%

NRCs head office on four floors in Grensen 17 Oslo, was rented from Saylen Eiendom AS. In February 2014 NRC
moved to new premesis in Prinsens gt 2. The rental contract with Prinsens gt 2 Oslo DA runs until 31st Decemcer 2023,

the annual rental cost is approx NOK 8 miillion.

Note 7 Bonds
(Al figures in NOK 1 000)

Surplus funds are invested in the market through professional investors.

NRC do not invest in shares.

NRC funds:
Name Value Inv./{sale) Yield 2013 Value
31.12.2012 2013 t NOK % (annual)| 31.12.2013
DNB Obiligasjon (i) 29 550 5784 1581 52 % 36 915
DNB Obligasjon 20 (IV) 33510 6 461 1437 4,2 % 41 408
DNB Likviditet {IV) 13 677 4 248 363 2,5 % 18 278
DNB Likviditet 20 (lIl) 11 346 3508 235 2,0 % 15 089
Total bonds 88 083 22014 3606 3,9% 111 690
Booked value equals market value both in 2012 and 2013.
In addition, NRC has invested Telethon funds in bonds.
Name Value Inv./(sale) Yield 2013 Value
31.12.2012 2013 t NOK % (annual)| 31.12,2013
DNB FRN 20 55 880 0 2116 38% 57 996
DNB Obligasjon (Ill) 45 948 0 2 469 5.4 % 48 417
Total bonds 101 828 0 4 585 4,5% 106 413

Remaining Telethon funds were 89 mill NOK by 31st Dec 2013 (see Note 2). This means that 17 mill NOK at the end of the year is financed by
NRC own funds.

Note 8 Long-term receivables

In 2001, 10 of Norways largest humanitarian organizations started a co-operation on games on the internet.

In this connection, two companies were established:

"De 10 Humanitaere AS" where each organization paid in NOK 15.000 for 10% of the share capital.

In addition, each organization granted a loan of NOK 100 000 to 'De 10 Humanitaere AS", of which NOK 20 000 is not yet paid back.
The loan, totalling NOK 1 mill, was used to acquire 51 % of the company "Norskespill.no AS".

Note 9 Bank deposits and cash

Of the bank deposits, NOK 6,0 mill is tied up on a separate account for tax deducted from employees, NOK 7,0 mill is deposited
as guarantee for lotteries and NOK 1,8 mill as deposit for the rental contract for the head office in Oslo.

Bank deposits include Telethon funds/other funds with restrictions, in total 122 mill NOK, see Note 2.




Note 10 Earned equity

(All figures in NOK 1 000) 2013 2012
Other equity as per Jan 1st 121642 106 556
Transfer (from) / to Other equity 17 144 15 086
Other equity as per Dec 31 138 786 121 642

Other equity is not within restrictions to what it can be used for.
Anyway, the Board has committed itself to implement extraordinary measures if Other equity is all used.

Unused Telethon funds / other funds (89 mill NOK) is within strict regulations for use, and are therefore placed separate in the balance sheet,
as 'Equity with external restrictions'. See also Note 2.

Note 11 Currency risk

All project funds used in the field are converted to USD or EURO.

During periods with significant currency fluctuations, the foundation runs a certain risk of currency loss, as most of the donor funds
are granted in NOK. In many cases the donors accept to carry the currency risks In addition, the risk is reduced through usage of

forward contracts.
As per December 31 2013, NRC has no active forward contracts.

Note 12 Related parties

The Norwegian Refugee Council (NRC) is a non-profit humanitarian foundation.

For Norwegian Refugee Council the term 'related parties’ applies to the Board, Management team and other employees.
There have been no relevant transactions with these parties during 2013.




